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Cuesta Coal Limited (ASX:CQC) 
 

Moorlands Thermal Project Heating Up 

SUMMARY 

Cuesta Coal Limited (CQC) is a coal exploration and development 
company with tenements located exclusively in Queensland. The 
acquisition of the Orion Coal Project has fast-tracked the Moorlands 
Thermal Coal Project to become Cuesta’s first production 
opportunity.  The company is progressing with its development 
programme and is aiming for first coal production in 2016.   

A committed funding partner in Beijing Guoli, a strong cash balance 
and a forthcoming scoping study, expected to demonstrate robust 
project economics, should attract market attention and prompt a 
more detailed report (including valuation). 

KEY POINTS 

 Moorlands Project development opportunity. The Moorlands 
Project comprises two open pit prospects with a coal bearing 
strike length of approximately 13km. CQC will be targeting a 
2Mtpa production rate before expanding to 4Mtpa (1.5Mtpa from 
the southern pit in EPC 1738 and 2.5Mtpa from the northern pit in 
EPC 775 and 776) over a 20 year mine life supported by a 
measured, indicated and inferred resource of 146Mt. This 
provides CQC with a significant thermal coal development project 
14km from the existing infrastructure at the Blair Athol Mine. 

 Scoping study imminent.  Mining consultants, Xenith, are 
expected to deliver the results of a scoping study before the end 
of May.  We believe that favourable parameters will add to the 
allure of CQC as an investment.  

 Committed cornerstone investor.  Beijing Guoli (Longluck) 
currently owns around 32% of Cuesta.  CQC successfully raised a 
further AUD12M from Beijing Guoli by issuing 66.7M shares at 
AUD0.18/share, a significant premium to the reigning price. We 
expect the raising to be finalised before end 2Q13. This further 
demonstates Beijing Guoli’s funding commitment and raises its 
ownership of CQC to 48%.  

 Healthy cash balance. The 2H12 cash balance was AUD10.4M. 
After adjusting for current working capital (estimated AUD2M), 
the final payment of AUD3.2M for the Orion Project, AUD5M 
redemption of convertible notes and receipt of AUD12m capital 
raised, we estimate that the cash balance will be around 
AUD12M.  This places CQC in a strong position to significantly 
advance the Moorlands Project. 
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COMPANY SUMMARY 

Cuesta Coal Ltd is an Australian coal focussed company with assets located exclusively in Queensland.  CQC holds a 
portfolio of 34 Exploration Permits for Coal (EPCs), or tenements, located across the West Bowen, Surat, 
Clarence/Moreton and Galilee Basins of Queensland, Australia. Of these 21 tenements have been granted by 
Queensland’s Department of Mines and Energy and 13 are at application stage. 

Cuesta’s flagship project is the Moorlands Project, which was formed by the consolidation of the Moorlands deposit 
(EPC 1738) and the Orion project (EPC’s 775 & 776) which was acquired in Dec 2012.  The consolidation of the two 
projects creates the potential for a large thermal coal open cut mine (Figure 1). The project has Total JORC Resources of 
146.1Mt (14.6Mt Measured, 36.4Mt Indicated and 95.1Mt Inferred) of thermal coal with first coal production expected 
in 2016.  The Moorlands Project is located in the Western Bowen Basin and is located 14km due West of the Rio Tinto 
Blair Athol coal mine and its associated infrastructure and coal load-out facilities.  Mining consultants, Xenith, are 
expected to complete a scoping study by end May 2013. 

The acquisition of the Orion Project was completed for a total cost of AUD18.2M, AUD8.2M via a cash payment and 
AUD10M through the issue of 10,000,000 convertible notes approved by shareholders at the EGM held on 21 February 
2013. On 22 February 2013 CQC successfully raised AUD12M by issuing 66.7M shares at AUD0.18 per share (a significant 
premium!) to its major shareholder, Longluck Investment (Australia) Pty Ltd, a wholly owned subsidiary of Beijing Guoli 
Energy Investment Co. The placement has received FIRB approval but remains subject to Chinese Regulatory and 
Shareholder approval. 

The funds will be used to reduce the Convertible Note liability and to fast track the Company’s priority development 
project at Moorlands, located 14km west of the Blair Athol Coal Mine in the Western Bowen Basin in Queensland. 

FIGURE 1: CQC PROJECT LOCALITIES AND MOORLANDS PROJECT RESOURCE AREA 

 

Source: Company Reports 
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DISCLAIMER AND DISCLOSURE OF INTEREST 

 
This document (Report) is issued by Helmsec Global Securities Limited (Helmsec) an authorised representative of Helmsec Global Capital Limited (HGCL), Australian 
Financial Services Licence No. 334838. This Report is intended solely for the use by wholesale/institutional clients within the meaning of section 761G of the 
Corporations Act 2001 (Cth) (Act), sophisticated investors pursuant to Section 708(8) of the Act, professional investors pursuant to Section 708(11) of the Act and/or 
otherwise persons to whom a disclosure document is not otherwise required to be given under Chapter 6D of the Act.  

To the extent that any recommendations or statements of opinion made by Helmsec in this Report constitute financial product advice, they constitute general 
financial product advice only and do not constitute personal financial product advice in any manner whatsoever. Accordingly, any such recommendations or 
statements do not take into account the investment objectives, financial situation, taxation requirements and/or the particular needs of any recipient. Before 
subscribing for securities in the Company named in the Report (the Company), you should consider, with the assistance of your independent financial and legal 
advisers, whether the potential investment is appropriate in light of your particular investment needs, objectives and financial circumstances. 

Any recommendations or statements of opinion contained in this Report are based on assumptions made by Helmsec. These assumptions may or may not eventuate 
and accordingly, any such recommendations or statements of opinion may prove to be incorrect. This Report has been distributed in confidence and may not be 
reproduced or disclosed to any other person without the prior written consent of Helmsec. 

The information contained in this Report has been prepared by Helmsec with due care but no representation or warranty whatsoever is made, express or implied, in 
relation to the accuracy and/or completeness of this information. This Report is based on information obtained from sources believed to be reliable and Helmsec has 
made every effort to ensure the information in this Report is accurate however Helmsec does not make any representation and/or warranty that any information in 
this report is accurate, reliable, complete and/or up to date.  Except for any liability which cannot be excluded, Helmsec disclaims all liability for any error or 
inaccuracy in, or omission from the information contained in this Report or any loss or damage suffered, directly or indirectly by the reader or any other person as a 
consequence of relying upon the information. 
 
Helmsec, HGCL and their Directors, employees, agents and consultants accept no obligation or liability whatsoever to correct and/or update any information and/or 
opinions in this Report. Opinions expressed are subject to change without notice and only accurately reflect the opinions of Helmsec at the time of writing this 
Report.  Helmsec, HGCL and its Directors, employees, agents and consultants accept no liability whatsoever for any direct, indirect, consequential and/or other loss 
arising from any use of this Report and/or further communication in relation to this Report. The historical information in this Report is, or is based upon, information 
that has been released to the general market. 

Each recipient of this Report acknowledges that Helmsec, HGCL their Directors, employees, authorised representatives, consultants, associates, related entities 
and/or family members may have interests in the securities of the Company. If you require further information in relation to the parties referred to above and their 
interest(s) in the Company please contact Helmsec. 


